
 
 
 

 

 

 
 
Media Release  
 
 

NEW DATA SHOWS DC SCHEMES WERE BROADLY UNAFFECTED BY COVID-19 

MARKET VOLATILITY  

LONDON, 23 SEPTEMBER 2021: The 2021 edition of The DC Future Book, published today by the 

Pensions Policy Institute in association with Columbia Threadneedle Investments, finds that positive 

trends in the UK Defined Contribution (DC) pension market have continued despite the backdrop of 

volatile investment markets due to Covid-19.  

However, the unprecedented nature of the market volatility should encourage DC schemes to assess the 

resilience of their default funds allowing them to derive and implement suitable measures to improve 

member outcomes. 

As an established annual compendium of statistics, The DC Future Book provides insight into the current 

state of DC workplace pensions and their likely direction of travel. Since 2015, the publication has been 

tracking DC membership rates, contribution levels, pot sizes, auto-enrolment milestones, investment 

allocation trends and much more.  

The newly released data shows that in the 12 months to the end of June 2021: 

• Aggregate DC assets have grown from £471 billion in 2020 to £490 billion.  

• There are around 13.7 million active members in DC workplace pension schemes, around 8.7 

million of these are in master trusts. 

• 10.5 million employees were automatically enrolled by 1.87 employers. This is nearly twice as 

many employees as those recorded in 2015 (5.4 million).  

• The number of employees found ineligible for automatic enrolment grew, reaching 10.1 million, 

compared to 9.8 million in 2020. This is likely to be linked to the impact of Covid-19 and 

employees earning less, working part-time or being on furlough. 

• The median DC pot size stands at £11,400, an increase of £1,800 between 2019 and 2020. This 

shows a continued positive trend and is due to existing members being enrolled for a longer 

time. The median DC pension pot size at State Pension a4ge stands at £38,000.  



 

 

• The number of DC pots accessed decreased by 36% declining from 433,000 in 2019 to 277,500 

in 2020. There was a marked fall in the number of pots being fully withdrawn (bottoming at 

134,500 in 2020 compared to 252,000 in 2019), suggesting that savers were cautious about 

accessing savings during a period of volatility. On the other hand, partial withdrawals increased 

slightly to 232,000 over the last year, compared to 222,000 in 2019. 

• Assuming current trends continue, by 2041 there could be 15 million active DC savers. 

Aggregate assets in DC schemes could grow to around £995 billion and median DC pension 

pots could grow to around £63,000.  

 

Lauren Wilkinson, Senior Policy Researcher at the Pensions Policy Institute, said: “The long-term 

nature of pension investments, and the pragmatic approach taken by many DC schemes and savers in 

response to uncertainty and volatility, mean that the DC schemes have been less impacted than other 

areas of the economy and society more broadly. However, it remains to be seen what the longer-term 

impacts of the pandemic will be on investment, employment, policy and individual saving behaviours.” 

Michaela Collet Jackson, Head of Distribution, EMEA at Columbia Threadneedle Investments, 

commented: “While the Covid-19 pandemic has had a major impact on societies and economies, it did 

not halt positive trends we have been seeing in the UK DC market for some time, including growth in 

aggregate assets and median DC pot sizes. Similarly, due to DC schemes’ long-term investment horizons 

and diversified portfolios they withstood the market volatility and protected their members, a large 

proportion of whom are invested in default funds. 

“However, this is not the time for complacency. A prolonged market downturn could have resulted in a far 

worse outcome for DC scheme members and their nest eggs. We encourage all pension trustees to use 

the experience of Covid-19 as an opportunity to work even more closely with their advisers and asset 

managers to assess the resilience of their schemes’ default funds.” 

Valuable lessons include the growing importance of diversification across multiple asset classes, 

geographies, sectors and the inclusion of illiquid assets. Also, a better understanding of where longer-term 

returns may be found has allowed more equity-heavy portfolios to benefit from capital recoveries. For 

example, sectors such as technology and online sales experienced growth.  

 “The experience of Covid-19 has heightened awareness of Environmental, Social and Governance (ESG) 

factors, particularly around social issues such as health and labour practices. This shifting emphasis 

among investors highlights how rapidly ESG issues can evolve, underscoring the importance of trustees 

being both proactive and flexible in their approach to responsible investment considerations. Reviewing 

investment strategies is a complex task, but we believe valuable lessons can be learnt to support DC 

schemes to emerge even stronger post Covid-19”, Collet Jackson concluded.  



 

 

To download the full report visit: 2021-09-23 The DC Future Book: 2021 Edition | Pensions Policy Institute 
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About Columbia Threadneedle Investments  
Columbia Threadneedle Investments is a leading global asset manager that provides a broad range of 
actively managed investment strategies and solutions for individual, institutional and corporate clients 
around the world. 
 
With more than 2000 people including over 450 investment professionals based in North America, Europe 
and Asia, we manage £430bn / €500bn / US$593bn (as at 30 June 2021) of assets across developed and 
emerging market equities, fixed income, asset allocation solutions and alternatives.  
 
Our priority is the investment success of our clients. We know investors want strong and repeatable risk-
adjusted returns and we aim to deliver this through an active and consistent investment approach that is 
team-based, risk-aware and performance-driven. Our investment teams around the world work together to 
uncover investment insights. By sharing knowledge across asset classes and geographies we generate 
richer perspectives on global, regional and local investment landscapes. The ability to exchange and 
debate investment ideas in a collaborative environment enriches our teams' investment processes to 
ensure the best insights are applied to portfolios. More importantly it results in better informed decisions 
for our clients.  
 
Columbia Threadneedle Investments is the global asset management group of Ameriprise Financial, Inc. 
(NYSE:AMP), a leading US-based financial services provider. As part of Ameriprise, we are supported by 
a large and well-capitalised diversified financial services firm. 
 
www.columbiathreadneedle.com 
 
 

About the Pensions Policy Institute 
We are an independent educational research charity: The Pensions Policy Institute (PPI) does not lobby 
for any particular solution and we are not a think-tank taking politically influenced views. The PPI is an 
educational research charity, which provides non-political, independent comment and analysis on policy 
on pensions and retirement income provision in the UK. Its aim is to improve the information and 
understanding about pensions policy and retirement income provision through research and analysis, 
discussion and publication. Further information on the PPI is available on our 
website www.pensionspolicyinstitute.org.uk.  
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This document is intended for informational purposes only and should not be considered representative of any 

particular investment. This should not be considered an offer or solicitation to buy or sell any securities or other 

financial instruments, or to provide investment advice or services. 

Investing involves risk including the risk of loss of principal. Your capital is at risk. Market risk may affect a single 

issuer, sector of the economy, industry or the market as a whole. The value of investments is not guaranteed, and 

therefore an investor may not get back the amount invested. International investing involves certain risks and volatility 

due to potential political, economic or currency fluctuations and different financial and accounting standards. 

The views expressed are as of the date given, may change as market or other conditions change and may differ from 

views expressed by other Columbia Threadneedle Investments (Columbia Threadneedle) associates or affiliates. 

Actual investments or investment decisions made by Columbia Threadneedle and its affiliates, whether for its own 

account or on behalf of clients, may not necessarily reflect the views expressed. This information is not intended to 

provide investment advice and does not take into consideration individual investor circumstances. Investment 

decisions should always be made based on an investor’s specific financial needs, objectives, goals, time horizon and 

risk tolerance. Asset classes described may not be suitable for all investors. 

Past performance does not guarantee future results, and no forecast should be considered a guarantee either. 

This document and its contents have not been reviewed by any regulatory authority.  

In UK: Issued by Threadneedle Asset Management Limited. Registered in England and Wales, Registered No. 

573204, Cannon Place, 78 Cannon Street, London EC4N 6AG, United Kingdom. Authorised and regulated in the UK 

by the Financial Conduct Authority. 

 

 

  
 


